Avista Corp. “!_»_ .
1411 East Mission P.O. Box 3727 iAnl vVISTA
Spokane. Washington 99220-0500 R
Telephone 509-489-0500 RECEWED Corp.
Toll Free 800-727-9170

April 12, 2010

Jean D. Jewell

Commission Secretary

Idaho Public Utilities Commission
472 W. Washington St.

Boise, ID 83702

RE: Tariff LP.U.C. No. 28 (Electric) and Tariff LP.U.C. No. 27 (Natural Gas)
Docket Nos. AVU-E-10-01 and AVU-G-10-01

Avista hereby encloses for filing an original and nine copies of the REVISED Andrews Testimony (page 8),
Johnson Testimony (pages 3, 6, 7, and 12) and Johnson Exhibit 6, Schedules 1, 3, and 4. On March 23, 2010,
Auvista filed with the Commission the original Andrew’s Testimony, Johnson Testimony and Johnson Exhibit 6,
Schedule 1, 3, and 4. The revised Testimony and Schedules reflex corrected data to the pro-forma power supply
numbers originally filed, but do not otherwise change the requested level of overall revenue requirement. Each
changed page is labeled “REVISED APRIL 12, 2010” and is shown in legislative style with each change marked.

Computer-readable copies of the testimony and exhibits are also included on the attached compact disc. A paper
copy of all documents along with a CD containing the revised testimony and exhibits have been included for the

Court Reporter.

Questions regarding this filing should be directed to Paul Kimball at (509) 495-4584.

Sincerely,
Kelly Norwood

VP, State & Federal Regulation
Enclosures

cc: See attached service list
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REVISED APRIL 12, 2010

categories, such as distribution expenses, customer
service, and administrative and general, totals
approximately 8% of the overall request.

Q. Could you please provide additional details
related to the changes in Production and Transmission
expense?

A. Yes. As discussed in Company witness Mr.
Johnson’s testimony, the level of Idaho’s share of power
supply expense has increased by approximately $17.6 million
($50.2 million on a system basis) from the level currently

in base rates.

The primary expense increases are the addition of the
Lancaster plant, from which the Company began receiving
power on January 1, 2010, and the expiration of four low-
cost power supply contracts. The increase in pro forma net
expense related to the inclusion of the Lancaster plant is
approximately $21.3 million (system) or $7.5 million (Idaho
share). With regard to the power contracts, there are four
low-cost 25 aMW power purchases that end December 31, 2010.
The cost to replace these power purchase agreements
increases Idaho expense by $3.6 million. Mr. Johnson
discusses each of the increased expenses in detail in his

testimony.

Andrews, Di 8
Avista Corporation
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the 2009 calendar-year test period and the pro forma period
October 2010 to September 2011. The table below shows
total net power supply expense during the test period and
the pro forma period. For information purposes only, the
power supply expense' currently in rates, which is based on

a July 2009 through June 2010 pro forma period, is also

shown.

Idaho
System Allocation
Power Supply Expense in Current Base Rates $169,037,000
Actual Jan 09 - Dec 09 Power Supply Expense $189,811,000
Adjustment to Test Period $29,376,000 $10,319,789
Proposed Pro forma Power Supply Expense $219,187,000
Increase from Expense in Current Rates $50,150,000 $17,617,695

The net effect of my adjustments to the test year
power supply expense 1is an increase of $29,376,000

($219,187,000 - $189,811,000) on a system basis. The Idaho

allocation of this adjustment of $10,319,789 is

incorporated into the revenue requirement calculation for
the Idaho jurisdiétion by Company witness Ms. Andrews.

The increase in power supply expense compared to the
authorized level in current base rates is $50,150,000

(system) and $17,617,695 (Idaho allocation).

! For the remainder of my testimony, for purposes of the power supply adjustment, I will refer to the net of
power supply revenues and expenses as power supply expense for ease of reference.

Johnson, Di
Avista Corporation
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REVISED APRIL 12, 2010

expiration of a load following contract with NorthWestern
Energy along with other contract volume and price changes.

Higher fuel prices increases power supply expense by
$5.3 million (Idaho allocation). This impact is the sum of
higher natural gas fuel priées ($4.1 million) and higher
net costs at Colstrip and Kettle Falls ($l.2 million).
Natural gas prices in this pro forma are $6.26/dth
(Stanfield) compared to $4.79/dth in the current base
rates.

A reduction in retail 1loads reduces power supply
expense by $2.1 million (Idaho allocation). Pro forma
system loads are 13.5 aMW lower than loads that current
rates are based on. Most of this increase is mitigated by
the production property adjustment so the net impact of
lower retail loads is small.

The table below shows the primary factors driving the
increase in power supply expense compared to the level in

current base rates.

Johnson, Di
Avista Corporation
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Power Supply Expense Change
Oct 10-Sep-11 Pro forma vs. Current Authorized

Lancaster $21.3 $7.5
Decreased System Load -$6.0 -$2.1
Low Cost 100 MW Purchase Ends $10.3 $3.6
Reduced Hydro Generation $7.1 $2.5
Colstrip and Kettle Falls Fuel $3.5 $1.2
" |Purchase Contracts $2.1 $0.7
Higher Natural Gas Prices $11.8 $4.1
Total Power Supply Increase $50.1 $17.6

III. PRO FORMA POWER SUPPLY EXPENSE ADJUSTMENTS

Overview

Q. Please identify the specific power supply cost
items that are covered by your testimony and the total
adjustment being proposed.

A. Exhibit No. 6, Schedule 1 identifies the power
supply expense and revenue items that fall within the scope
of my testimony. These revenue and expense items are
related to power purchases and sales, fuel expenses,
transmission expense, and other miscellaneous power supply
expenses and revenues.

Q. What is the basis for the adjustments to the test

period power supply revenues and expenses?

Johnson, Di
Avista Corporation
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New Authorized Power Supply and Transmission Expense

Q. what is the authorized power supply expense and
revenue proposed by the Company for the PCA?
A. The proposed authorized level of annual system

power supply expense 1is $200,570,792. This is the sum of

Accounts 555 (Purchased Power), 501 (Thermal Fuel), 547
(Fuel), less Account 447 (sale for Resale). The proposed
level of Transmission Expense is $17,648,340. The proposed
level of Transmission Revenue is $12,388,460.

The level of retail sales and the retail revenue
credit will also be updated. The proposed authorized level
of retail sales to be used in the PCA is the October 2009
through September 2011 pro forma retaill sales. The
proposed retail revenue credit is $50.26/MwWh, which is the
average cost of production/transmission in this filing.

The proposed authorized monthly PCA expense and
revenue is shown in Exhibit 6, Schedule 4.

Q. Does that conclude your pre-filed direct
testimony?

A. Yes.

Johnson, Di
Avista Corporation
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Avista Corp.
Power Supply Pro forma - idaho Jurisdiction
System Numbers - Jan 2009 - Dec 2009 Actual and Oct 2010 - Sep 2011 Pro Forma

% B
Line Jan 09 - Dec 09 Oct 10 - Se \H'
No. Actuals Adjustment Pro L& atll
555 PURCHASED POWER
1 Modeled Short-Term Market Purchases $0 $31,363 $31,363
2 Actual ST Market Purchases - Physical 198,063 -198,063 0
3 Rocky Reach 1,658 439 . 2,097
4  Wanapum 4,989 -4,989 0
5 Wells - Avista Share 1,412 140 1,652
6  Wells - Colville Tribe's Share 11,202 -11,202 0
7  Priest Rapids Project : 4,999 692 5,691
8  Grant Displacement 5,333 326 5,659
9 Douglas Settlement 365 219 584
10 Lancaster Capacity Payment 0 20,999 20,999
11 Lancaster Variable O&M Payments 0 2,555 2,555
12 Lancaster BPA Reserves 0 744 744
13 WNP-3 14,078 -1,825 12,253
14 Deer Lake-IP&L 7 0 7
15 Small Power 904 115 1,019
16 Stimson 1,865 300 2,165
17  Spokane-Upriver 1,792 21 2,003
18 Douglas Exchange Capacity 1,511 -1,511 0
19 Seattle Exchange Capacity 1,535 -1,535 0
20 Black Creek Index Purchase 139 -5 134
21 Non-Monetary -142 142 0
22 Contract A 6,789 -5,077 ] 1,712
23 Contract B 6,745 -5,044 1,701
24 Contract C 6,657 -4,978 1,679
25 Contract D 7,556 -5,651 1,905
26  Northwestern Deviation Energy 1,661 -1,661 0
27 BPA NT Deviation Energy 1,101 -1,101 0
28 Clearwater Paper Co-Gen Purchase 19,413 -19,413 0
29 Spinning Reserve Purchase 622 0 622
30 Ancillary Services 686 -686 0
31 Stateline Wind Purchase ) 2,846 685 3,531
32 Total Account 555 303,786 -203,811 99,975
557 OTHER EXPENSES
33 Broker Commission Fees 124 0 124
34 REC Purchases . 350 0 350
35 Natural Gas Fuel Purchases 32,480 -32,480 0
36 Total Account 557 32,954 -32,480 474
501 THERMAL FUEL EXPENSE
37 Kettle Falls - Wood Fuel 7,450 2,830 10,280
38 Kettle Falls - Start-up Gas 47 0 47
39 Colstrip - Coal 13,336 7,012 20,348
40 Colstip - Oil 113 85 198
41 Total Account 501 20,946 9,927 30,873
547 OTHER FUEL EXPENSE
42 Coyote Springs Gas 57,429 -2,651 54,778
43 C82 Gas Transportation Charge 6,832 1,052 7,884
44 Lancaster Gas 0 57,669 57,669
45 Lancaster Gas Transportation Charge 0 6,014 6,014
46 Lancaster Gas Transportation Optimization . 0 -392 -392
47 Rathdrum Gas 2,628 -2,285 343
48 Northeast CT Gas 3 73 76
49 Boulder Park Gas 1,461 -1,276 185
50 Kettle Falis CT Gas 303 -101 202 .
51 Total Account 547 68,656 58,102 126,756  Exhibit No. 6

Case No. AVU-E-10-01
W. Johnson, Avista
Schedule 1, p. 1 of 2
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Avista Corp.
Power Supply Pro forma - Idaho Jurisdiction
System Numbers - Jan 2009 - Dec 2009 Actual and Oct 2010 - Sep 2011 Pro Forma

Line Jan 09 - Dec 09 Oct 10 - Sep ﬂ-ﬁ; i
No. Actuals Adjustment Proforma >~ "'~

565 TRANSMISSION OF ELECTRICITY BY OTHERS

52 WNP-3 789 o] 789
53 Sand Dunes-Warden 13 0 13
54 Black Creek Wheeling 25 -4 21
556 Wheeling for System Sales & Purchases . 332 0 332
56 PTP Transmission for Colstrip & Coyote 8,432 -2 8,430
57 PTP Transmission for Lancaster 0 4,503 4,503
58 = Redirected Lancaster Transmission 0 -241 =241
59 BPA Townsend-Garrison Wheeling 1,173 0 1,173
60 Avista on BPA - Borderline 1,530 0 1,530
61 Kootenai for Worley 45 0 45
62 Sagle-Northern Lights 140 0 140
63 Garrison-Burke 226 44 270
64 PGE Firm Wheeling 647 -4 643
65 Total Account 565 13,352 4,296 17,648
536 WATER FOR POWER
66 Headwater Benefits Payments 716 7 723
549 MISC OTHER GENERATION EXPENSE
67 Rathdrum Municipal Payment 160 0 160
68 [TOTAL EXPENSE 440,570 -163,960 276,610]
447 SALES FOR RESALE
69 Modeled Short-Term Market Sales 0 45,214 45,214
70 Actual ST Market Sales - Physical 158,707 -158,707 0
71 Peaker (PGE) Capacity Sale 1,748 0 1,748
72 Nichols Pumping Sale 1,642 1,511 3,153
73  Sovereign/Kaiser DES 511 -432 79
74  Pend Oreille DES & Spinning 613 -154 459
75 Northwestern Load Following 4,554 -3,556 998
76  NaturEner 313 -313 0
77 SMUD.Sale 27,648 -22,265 5,383
78 Ancillary Services 686 -686 0
79 BPA NT Deviation Energy 1,233 -1,233 0
80 Total Account 447 197,655 -140,621 57,034
456 OTHER ELECTRIC REVENUE
81 Renewable Energy Credit Sales 144 -144 0
82 Gas Not Consumed Sales Revenue 33,137 -33,137 0
83 Total Account 456 33,281 -33,281 0
453 SALES OF WATER AND WATER POWER
84 Upstream Storage Revenue 381 -20 361
454 MISC RENTS
85 Colstrip Rents 29 0 29
86 |TOTAL REVENUE 231,346 -173,922 57,424]
87 |TOTAL NET EXPENSE 209,224 9,963 219,187]
88 Clearwater Paper Purchase Assigned to Idaho 19,413
89 Total Adjustment Including Clearwater Paper 29,376

Exhibit No. 6

Case No. AVU-E-10-01
W. Johnson, Avista
Schedule 1, p. 2 of 2



130 | *d ‘¢ sjnpayas
RJSIAY ‘HOSUYOP "M
10-0L-3-NAV "ON 8se)

9 "ON HqIux3

{1eg’sz0’0c1s

asuadx3 95€UdINd PUE fand 19N

¥2E'599'0l$  098'/8€'GI$  020'0e5'21$  1JE'EEB'SLS  991'069'0L  p28'8SE'Sl$  6/2'105'sS ¥28'106'28 ¥L5'20E'Y$ YSO'SEV'TIS  9EL'PIL'PIS  ZLT'SES'SIS 6v8'6.8°CVES
o8 1] 0% o018 0,9'GE$ £92'6E$ [i}] 08 o$ o¢ o$ 0% £v2'5.8
v2'8I8 61°G8§ 16298 99°cas
0 [ 0 ¥ (:132 €8y 0 0 o [} 0 0 506
03 0 o ¥58°1$ 28Z'8¢1$ 505'661$ s0e'es o o$ o$ o o ovezres
[T 8985 02118 SPOLS 2€'8.8
0 ] 0 e orL'L 9952 e [ 0 0 0 [} S28'y
rvz'as 9:2'v$ €1T'18 9T'ig 69€'79% 0/v'e58 2528 0$ 0$ 568'6$ §v6'9L$ ¥99'28% 825'107$
€5'188 €25 62°25% €8PS 92 L5% 1£'958 1¥'898 ¥6°09% 80°C5% 00°€9% £0°'85%
101 st 4 zEL szL'L 056 14 [ 0 2ol 692 865 ecy'e
6v$ 1vv% 0% S21'28 £¥Z'c5$ 2v8'ves 292'63 z9e'Z$ y05$ 89¥'28 ¥06'9% 0Ly'SL$ 155'P8ES
€298 88°298 12°95$ €€'65% 10°85% 17°95% 16958 T 19729 86998 8¢'59% £1°65
i 2 0 [ 268 S€9's yoL v 6 or 101 182 1zi'e
£9T'P6L LS 128’208 891'628'v$ 099'£89'0% 808°'058'9% ¥£C'2E0'SS 19¢'206% 8Yy'e6L$ 05€'50¢°4$ $21'608'v$ 80£'620'9% 6€1'00y'98 12£°699°268
09°9v$ 90'vvS oY 1¥S ¥8¥vs 16'vS L L5v$ PRI zZ5YS SOEYS SLoPS TLLvS y0'8ts Z5'5YS
268'¥5) 0¥8'Z51 L28'LL1 PSL'6YPL 156251 280041 §Zv'eh avs'LL 1068'62 098'201 coy'Legt seeeel £00'292'L
y1'o$
. . ‘ g . . . . . . g . . 9 . . . ' : . g g ‘ arais’rvoe |
£06'819'9% 929'128'5$ Lv9'108'v$ 668°'192'9% 11Z'56'9¢ 8¥6'2Z1'5$ 2y1'282'18 1871128 01228818 956'055'v$ 61€'108's$ 610°500°'98 829°222V5$
2] 96°17$ 0Z'68$ 8L 1vS 9E"i¥S 56°17$ revs 0L ¥S ¥5 LS 96 v¥E 16°5v$ 5 968'Cv$
2L6'8yL 126'6E1 €6¥'224 220051 S09'%S51 [41% 4} SYE0E 202Z'21 90Z°ze £22'104 698'0Z1 £€5°621 000°'522'}
$68'094°1$ ¥15'€21°L8 920'19¢°1$ 1¥9'vEL'1S 60€10Z'1$ z)8'2868% 0$ 0$ 0$ L81'10Z'1% 089'101'1$ 6¥8'£0Z°1$ €20'082°01LS
YLEES yLees vLees Sh'ses sy'se$ 15°5¢E$ H0/NIQ# I0/NG#  vh5ES vh5eS Sv'5eS 18'VES
Lir've S0g'ee giy'pe 600'Z¢ 888'€E 92'2Z 0 [ ¢ 188'¢ce 580'4E 290'v¢ 1¥8'v6T
06'¥89'LS 210'¥59'L$ 596'069'1$ ov0'1E8'LS ¥52'168'1$ 102°'909'1$ 9eg'L6Z'1L$ lzz'ees'ys L10'659°18 ¥58'858'L$ 626'90L'L$ 1e1'608'1$ ¥00°8¥E 0TS
LA Zr' LS A (%] ¥9'ZL$ ZLTHS 1Z7€1$ €zel$ 28218 187218 ¥9'Z18 99°Z18 1yzis
88Z'L¥1 8.8'7¥) 96v'8vl 8L8'v¥L 7E9°'6¥1 1:7%4 4% 852'26 196'%01 88¢'621 173 4 oze'sel 959°2p1 080'8€9'L
00°25$ Ly'6vS ¥5'6v$ LLpS$ 0c'258 4] 66°228 9.°82¢$ yZ'ors £r'L5§ o7'05$ ¥0'95$ oL9vs
502- pLL- oy~ 9i- Sb 26+ 851~ - €€ €9 1 4] 1es-
099251~ z16°'18- 8LL'62- ozL'b1- 150'4L leV'es- zLe'Ehl- 261501~ 188's2- 658'0F LLV'L §88'09 64259~
22'95% 6£'65$ 6v'8¥$ L1198 92°29% 8b'ess 99'0v%$ 66'7¥$ 02258 6b'85% 62°65% eSS
¥56°L 62002 199'Lp £99'0% 6£8'20 $24'68 L61'¥E 085'2¢ 220°'S5 12856 £€2'25 296'08 2L1°485
86¥'15v$ 9Ty'60L' 1S 19€'610'Z$ ¥15'v58°28 £06'252'v$ SPS'PEL'TS ovP06e' 1S £52'92¢'1$ ££2'68¢'28 ¥v6'220's$ Le5'Lve'es ¥18'v20'5$ 118'298'188
10°25% €2'8¥$ £8'CY$ oy'8r$ 92°05% PhR:14] 10°628 §6'5Z$ 16°9¢8 96°8$ r1'¥5$ 18958 96°2v$
£19'091- 100'20}- SZY'iL- 69¢'85- c8L98" 958'L - 601'8¥1- TLLLEL £06'9L" zov'ey- 290'05" L20'08" (os¥'zso'L)
¥56°951'6%~ 992°616'vS- SLE'0EL'Es- 515'628'2%- SEV'288°28- 60%'2L£°5%" oe8'z12'cs- $98'v25'€S- 290°€v8'28- 045'22£'28- 85£'012'28- z£9'20L'1$- 966'C12'5PY-
01-08Q 01-AON 01-180 =) 11-Bny Li-ng Li-unp 1i-Rel Liidy Li-eN 1i-ge4 t1-uep 12101
i [x~3 1422 0zL L bl 0z il (242 €L [71:] L

0102 ‘9 TRIdV a3SIAIY

asuadx3 jong jejoL

1500 jong jseaypioN
UAW/S 1500 1904 JseaupioN
UMIN IseaupioN

1509 [8nd WnIpyEY
UMINZS 1503 1and whipuiey
UMIN WnIpujey

1509 19nd LD sjied efnedt
UAAIN/S 100 Jan4 LD sied ajliay
UMIN LD Slied 2103

1500 jan4 yied tepinog
UMW/$ 150D 1904 e Japinog
UMW Wed Jepinog

1509 [an sayseaue
UMIWS 1500 jond sajseoue
UMIN 1eiseoue

1502 jond sbuuds oj0hon
UMIW/$ 150D fond sBuids 810400
umw sbundg ajokod

1509 [on slied deM
UMY 1500 [ond Sited amedt
UMW siied alie

1500 [ong dujsieo
UMWN/S 1500 jeny dusioD
UMW duisiod

UMIN/S - 901 95eYDINg pue sjes abeseny
MWE {seleg) saseyound joxiel JoN

UMW {seles) saseyaund jaxsep jaN
UMN/S - 901 d aseyoind jaxen ebessay
UMW - Seseydind Jaxen

SIe)eQ - 59seydINg Jnen

UMWY /$- 201d Sejes jaen abesony
UMW - Sofes oen

sigfjeq - S3jBS 1HEN

1102 Jequoydas - 0102 4990J20 w0404 Oyep|
Alewwng 309 |an4 pue UoNeIBUSL) Jueld ‘Sajes pue saseyding Jajien

*di09 ejsiay




1 40 | “d 'y enpsyog
BJSIAY ‘UOSUYOP "M
10-0L-3-NAV "ON 3se]
9 "ON Hgiix3

UMW/ 92°05$ 8jey JIpald anusAsy jlejey
9/6'L2¢ 296'008 880'c8Z 08€'692 200'282 861°L82 162022 ove'bLT L19'412 180°90€ 661'S0E oLl'pre 119'0zs°e UMW ‘sajes [iejay |ejoL
01580 0}-AON 010 (EeET TNy ki EE) 1R (A TIEN 1934 VE-ue| . BT

799've88  vEE'6E6$  POL'IPO'LS  629'SZ0°LS  E0Z'0GH'IS  8I8'6LE'LS  LVE'LIELS  YOL'620°LS  LEH'868%  OPT'ZOO'LS  ¥0O'GZ8E  vOS'L068  09p'88E'TLS anuesAsy uoisshusuBIL
TIO'BOVIS  Z19'69'IS  ZLO'6OYLS  ZLO'6OV'LS  ZL9'Z8Y'LS  TL9'BOv'L$  ZLO'6OV'LS  T19'69v'LS  ZIO'69K'LS  ZLO'6OV'LS  ZILO'6OY'LS  ZIO'69¥'LS  OVE'8r9'LLS esuadx3 uojssusues]
L60'6E0° LIS 8PL'SOE'02S VBE'VLL'LLS LBL'0CO'0ZS 806'2L0°7Z$ 1EO'€9S'VL$ 008'€EGL'SS  820'PLL'SS  9E9'/¥2'68  +09'850'0Z8 PIC'ZLO'ZZS 89E'€E6'5ZE 26L'0L5'0028 asuadx3 Ajddng Jomod
192°€92°01$ 868'0/0°05 9ZZ¥EL'PS 9G9'GLL'ES L09°088'€S LE6'0929% €2LIELYS ¥OTYZ9PS POL0L6'ES veCEvZ e GS0'L9V'€S LIY'699C§  £L6¢E0'/6S s[esey 10} S[eS - Lk 1Unoooy
£01'662'71S €C0'689°ELE F09'Z08'01S LIT'8ZL'FPLS LEL'SBO'VLS 68T'E0L LIS LOV'POS'ES GTO'ELO'ZS  LEO'VOS'ES  TIV'TSHOLS 6LY'666'TLS E08'OVS'ELS 8YZTLGL'OTLS [enJ SEQ [enyjeN - LpG Junodoy
6v2'999'28 P/6'261'7¢ S6E'8/8'C$ TL0'086'28 LPE'ZLI'ES  L6V'OLBCS  OZLLIE'LS - LIO'8OV'LS  G6E'6L9'L§  G/€'080'c$ EVO'LES'TS  PIE'L60'ES  1p9'TI8'0ES 19nd Jeuuiay ) - 10 Junoooy
905'1PS'68  6E9'688'6%  C19'/82'8%  69L'ZEY'9%  LEKIYL'S8S  ZBL'POC'OS  ZYE'E08'SH . 966'GHL'GS  SLE'PL9'L$  IYL'6OC'OLS L69'8Y9'6$  8E9'8G6'LLS 9LY'CLE'66S JaMod paselping - GGG Junoody
01-38g 00N 0RO TS TEBnY TEOr T T el TiEay TEN T LLHer B

sajeg {iejay pue asuadxg pazuoyiny yod
110Z 1oquaydag - 0102 190390 BWIO) 04d
diog ejsiny

0102'9 I¥dV Q3sIATY



